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3""’ AIME TO BALANCE BUDGET -« Canton Nan-fang Jih.pao, 1 Jul 50

Paiping, 13 July (Hxin-hua) -+ The tvo min cbjsctivas of the tax-
collection aystem in Mir: are the valancing of the budget and the pro-
motion of productlon. All tax rates and collaction systems &ry diracted

to this end.

_ In the newly libarated aresas, taxas have been cut. The grein texX

. hag hean cun from 37 B 33 PETOHRt, & 1h O pavesnt 1f the local tax 1s
v added to the national governmanl taX. Industriel snd commercial toxes
o iy have oleo been veduced. The sall tax has baan reduced by 50 percant.
Taxe: have besn eliminatad on domagyie woda, potiery, lime, brick and

tile, and leatber. Taxes nave bean reducad on mitale, elactricel goods

materials, minersls, leabher, rubber products, glase produete, and veis

‘etablo 01lt, a1l of which are vseful in the ravivel of industry. Cotton 7

and woclen taxtiles have been clasged togather and tge former reduced
from 16.4 to 15 parcent, and on the latter from Lo 20 percent. Taxes
‘on chemically produced gode, lesd, sulfur, and T worine have been re-
duced from 10 porcent to § percant and on matches from 20 parcent to 15

_percent. ‘

Income ta.faa have also been reduced by raieing the axemptions. For
example, formerly the tax wid 5 percent.on one milllon yuen it ie now 5
parcant beginning at 3 million yuan; formerly the maximum of 30 percent

ave

begsn at 30 million, now 1% begins a% 100 million yuan. Building texs
“Have been reduced and procedures simplified. .

The number of classificatione of goods for 18X purposes hae been
. reduced from 1,136 to 358 claszss.
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have been reduced without the immediate possibility of
great reductions in expenditures, the budget will have to be balanced by
economy in expenditures and exact and prompt collection of taxes. The
risk of an unbalanced budget 1s a calculated risk taken by the government
to lighten the people's burdens. Collectors and taxpayers will have to
work 1in harmony. FProgram mreckers and black marketeers will have to be

watched.

Since taxes

With the Trumasn apnouncement on Korea and Taiwan, there was & tem-
porary price rise on such goods as rubber, metals, and gasoline. With
the passing of time, however, these rises are being leveled and the dan~
ger of inflation, aun inflation hoped for by the opportunists, is lessen-

ing.

the civles are by self-reporting and assess-

Tax-collection methods in
ment; ccllections are made according to classes, periods, and amount of pay-

ments, and by democrahic consultation. In small industries and industries
in small towns, vhe rates and times of payment are set by the authorities

after exemination of accounts.

These boards have representatives

Tax review boards are being sem up.
, and the industrial

from the tax bureaus, bureaus of indusiry and commerce
and commercial associations.

DEFINE SHAREHOLDERS® LIABILITY ~- Hong Kong Wen-hui Pao, 22 Jul 50
July, the Finance and Economics .

Council issued "Directives
H tm

Peiping, 20 July {(Hsin-hua) -- On 15
Committee of the Govermment Administration
Governing Limited Liability of Shareholders in Private Enterprise,

text of which follows:

According to recent reports from the people’s governments in various
areas, industrial and. commercial interests have been heping that the Cen-
tral People's government would soon promulgate corporate laws or invest-
ment regulations to define clearly the privileges and responsibilities of
the investor. A% the Third All-Circles People ‘s Delegates Assembly, in

Shanghai, the Plans and Preparations Committee of the Shanghai Commerce
und Indusiry Asscciation especially atressed this item in its report.
The committee stated that private-enterprise shareholders with limited
11ability feared a burden of unlimited responsibilities in the event of i
business failure and consequently hoped that the Central People’s govern-

ment would esteblish regulations with respect to this problem to dispel
enxietles among investors. '

. 'The Central People’s government strives to preserve the benefits of
the national economy and the i1ivelihood of the people, encourage the
’ spirit of enterprise among menegement, and assist in its development.
Thé government is now doing everything possible to make reasonable ad-
justments in commerce and industry. Corporate laws or investment regu-
. 1ations are also in their initial steges of formulation.’ The following
regulatious have been made to serve as s policy for the various local
people's governments 1in dealing with the problem of the limited 1liability

of shareholders in private enterprise:

1. A shareholder of limited lisbility in any private enbterprise
registered and approved by the local people's government, shall submit
the acknovledged amount of his share holdings for reglstry, in accord-
ance with the by-laws of said enterprise. In the event that said enter-
prise should fail, {he shareholder‘'s financial resporsibility is to be

1imited to the acknowledged amount of share holdings.
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2. Boards of directors, managers, or their duly authorized agents,
shall bear legel responsibility for the failure of a corporation if that
failure be brought about by melfeasance or {llegal business methods.

JOINT LOAN OFFICE ESTABLISHED IN CANTON -~ Nan-fang Jih-pao, 1k Jul 50

Nine public and private banks in Canton have contributed a joint cap-
jtal of 4 billion yuen for loans to private enterprises. The member banks
are the Canton branch of the People's Bank, Shanghai Commercial and Sevings
Bank, Hsin-hua Trust and Savings Bank, Industrial Bank of China, Ho-ch'eng
Bank, Chu~-hsing-ch ‘eng Bank,” (hin-ch'eng (Kincheng) Bank, and Tung-fang

Hui-li Bank.

Loans will be made only to enterprises considered to be operating
in the national interest. Loans will be made for one month against col-
lateral acceptsble to the Joint Loan Office. Any extension ol loans i1l
bve granted by the committee only. Applilcants should be members or the
business guild for their type of business or have an export-import busi-

"ness permit from the Foreign Trade Bureau.

ton branch of the People's Bank and

The vice president of the Can
PBank were elected man-

the manager of the Shanghal Cemmercial and Sevings
ager and deputy, respectively, of the orgenization.
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